RESOLUTION NO.  2013-13
RESOLUTION AUTHORIZING THE LENDING OF CREDIT AND THE USE AND GRANT OF PUBLIC FUNDS AND THINGS OF VALUE

IN AID OF

SOUTHERN CLASSIC FOOD GROUP, LLC


WHEREAS, Southern Classic Food Group, LLC ("Southern Classic") has undertaken an expansion of its food product manufacturing facility (the "Facility") within the corporate limits of the City of Brundidge, Alabama (the "City"), which Facility is owned by The Industrial Development Board of the City of Brundidge (the "IDB") and leased to Southern Classic;


WHEREAS, to make the expansion of the Facility feasible, Southern Classic requires a rail spur to facilitate the delivery of raw materials (the "Project");


WHEREAS, a portion of the costs of the Project have been paid for with the proceeds of a Community Development Block Grant from the Alabama Department of Economic and Community Affairs (the "CDBG Grant"), which was applied for and obtained by the City for the Project;


WHEREAS, to finance the costs of the Project in excess of the available proceeds of the CDBG Grant, the IDB has applied with the South Alabama Electric Cooperative ("SAEC") for a loan in the amount of $325,000 through SAEC's revolving loan program, with a term of 10 years and an interest rate of zero percent (the "SAEC Loan");


WHEREAS, to induce Southern Classic to expand its operations in the City and to induce SAEC to make the SAEC Loan, the City desires to provide security for the repayment of the SAEC Loan by guaranteeing the IDB's obligations thereunder;


WHEREAS, the City has caused to be published a notice satisfying the requirements stated in Section 94.01 of the Constitution of Alabama of 1901 (also known as the Amendment 772 to the Alabama Constitution of 1901), as amended (hereinafter referred to as "Amendment 772"), to the extent Amendment 772 applies, to approve and authorize the lending of the City’s credit and the use and grant of public funds and things of value in aid of Southern Classic in connection with the City's guarantee of the SAEC Loan; and

WHEREAS, the City desires to authorize and approve the execution, delivery, and performance of the documents necessary to provide the requested security for the repayment of the SAEC Loan and any other documents necessary to effect the purposes of this Resolution.


NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF BRUNDIDGE, ALABAMA, as follows:


1.
The recitals set forth in the foregoing preambles are hereby found and declared to be true and correct.


2.
The City has caused public notice of this meeting to be published in accordance with Amendment 772 to the Alabama Constitution of 1901, as amended.


3.
It is hereby found and declared that the use and grant of public funds and things of value and the lending of the City’s credit in connection the City's guarantee of the SAEC Loan will serve a valid and sufficient public purpose under Amendment 772 to the Constitution of Alabama of 1901, as amended, notwithstanding any incidental benefit accruing to any private entity (including any benefit to Southern Classic), as Southern Classic's expansion of the Facility has created and is expected to create new jobs in the City, to have a significant impact on the tax base, tax revenues, job opportunities, and future growth in and around the City, and to create new business and revenues for vendors, service providers, and other persons engaged in business and occupations in and around the City.


4.
The execution, delivery and performance by the City of the documents necessary to provide the requested security for the repayment of the SAEC Loan and any other documents necessary to effect the purposes of this Resolution are hereby ratified, approved and authorized.


5.
The Mayor, City Manager, and other representatives or agents of the City are hereby severally authorized and empowered to take any and all such further actions necessary, required, or convenient to effectuate the intent of this Resolution, and any such actions taken by them are hereby ratified and confirmed.

PASSED, ADOPTED AND APPROVED this 5th day of February, 2013.


James T. Ramage, III

ATTEST:
Mayor

Britt Thomas

City Manager

STATE OF ALABAMA

COUNTY OF PIKE


I, Britt Thomas, City Manager of the City of Brundidge, Alabama, do hereby certify that the above is a true, correct, and exact copy of a resolution duly and legally adopted by the City Council of the City of Brundidge, Alabama, at a meeting thereof on the 5th day of February, 2013, as taken from the minutes of said meeting.


Witness my hand and official seal on this the ______ day of __________________, 2013.








____________________________________








City Manager, City of Brundidge, Alabama

(OFFICIAL SEAL)
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