
RESOLUTION NO. 2012-08

AUTHORIZING GUARANTEE BY THE CITY 

OF DEBT OF THE INDUSTRIAL DEVELOPMENT BOARD OF THE CITY OF BRUNDIDGE IN AN AMOUNT UP TO $

 AND THE LENDING BY THE CITY OF UP TO $


 TO SAID BOARD

RECITALS


The Industrial Development Board of the City of Brundidge (the "Board") and the City of Brundidge (the "City") have determined that it would enhance the prospects of economic development in the City and benefit the City's residents to proceed with the construction of a speculative building and related infrastructure at Brundidge Industrial Park South (the "Project"). The Project is expected to assist with the attraction and/or retention of one or more industrial businesses to the area and produce jobs for residents of the City. It is estimated that the Project will cost approximately $


. To finance a portion of the costs of the Project, the Board has determined to apply for and enter into a loan with South Alabama Electric Cooperative (the "Cooperative"), in the principal amount of up to $___________ (the "Cooperative Loan"). The Cooperative is a member of PowerSouth Energy Cooperative ("PowerSouth") and will make the Cooperative Loan through PowerSouth's Business Development Loan Program for speculative buildings (the "Program"). Copies of PowerSouth's Operational Guidelines (a copy of which is attached hereto and made a part of this resolution) for the Program, were distributed for review to the each member of the City Council present at the meeting at which this resolution was considered. If consummated, the principal amount of the Cooperative Loan will be due and payable in full upon the first to occur of: (1) the sale, transfer, or disposal of the Project, or any portion thereof; or (2) the passage of four years from the date of the first to occur of several events relating to the funding and completion of the Project (as described in the Operational Guidelines). The balance of the Cooperative Loan will accrue no interest, unless and until the Project is leased, rented, or occupied during the term of the Cooperative Loan.


Officers of the Board have been in discussions with representatives of the City concerning the City's assisting with the Project by (1) guaranteeing the Board's repayment of the Cooperative Loan, (2) loaning to the Board the difference between the total costs of the Project and the amount of the Cooperative Loan, which difference is expected to be approximately $___________ (the "City Loan"), and (3) either transferring six acres of land owned by the City at the Brundidge Industrial Park South (the "Project Site") to the Board for location of the Project or retaining title to the Project Site and permitting the Project to be constructed thereon (with the final status of title to the Project Site and related matters being as set forth in the documentation evidencing the City Loan). The City Loan will bear no interest and its repayment terms will be substantially the same as the repayment terms of the Cooperative Loan.

NOW, THEREFORE,
BE IT RESOLVED by the City Council of the City of Brundidge, Alabama, as follows:


1.
The guarantee up of the Cooperative Loan by the City in an amount not to exceed $

 and on the terms and conditions described in the recitals hereto is hereby authorized and approved.


2.
The loan of up to $___________ to the Board by the City for the purposes and on the terms and conditions described in the recitals hereto is hereby authorized and approved. 


3.
The transfer, by conveyance, lease or other method, of all or a portion of the Project Site is hereby authorized and approved, such transfer to be made upon the determination of the Mayor that it is necessary or convenient to do so in connection with the consummation of the transactions herein described. Any payment by the Board to the City for the Project Site or reconveyance of such property to the City shall be as provided in the documentation related to the City Loan.


4.
The Mayor is hereby authorized to act on behalf of the City to negotiate the final terms and conditions of the City Loan, the guarantee of the Cooperative Loan, the transfer of the Project Site, and any other matter related to the City's participation in the Board's financing of the Project. The Mayor, City Clerk, and other appropriate officials of the City are authorized and directed to execute and deliver all the agreements, instruments, certificates, and other documents they deem necessary or convenient to consummate the City Loan, the guarantee of the Cooperative Loan, the transfer of the Project Site, or otherwise accomplish the intent of this resolution, and the officers and agents of the City are authorized and directed to take such actions as they deem necessary or convenient to consummate the City Loan, the guarantee of the Cooperative Loan, the transfer of the Project Site, or otherwise accomplish the intent of this resolution;

ADOPTED this     day of April, 2012.

APPROVED this the _______ day of ____________, 2012.

James T. Ramage III, Mayor

ATTEST:





 
I the undersigned qualified and acting clerk of the City of Brundidge, Alabama, do hereby certify that the above and foregoing is a true and correct copy of a resolution adopted by the Council of the City of Brundidge, at a regular meeting held ___________________, and that such Resolution is on file in the City Clerk's office.

 
IN WITNESS WHEREOF, I have hereunto set my hand and the official seal of the City of Brundidge this the ____ day of ___________, 2012.

Britt Thomas, City Manager

