RESOLUTION NO.  2007-03

RESOLUTION AUTHORIZING APPLICATION

FOR AEC’S BUSINESS DEVELOPMENT LOAN PROGRAM


WHEREAS, the City Council of Brundidge (Brundidge) continues to be committed to enhance the economic viability of the rural areas through active involvement in economic development and expansion of business and commerce in rural areas; and


WHEREAS, the Brundidge Industrial Development Board (IDB) has requested Brundidge to provide $187,500 funding for a 21,700 square foot industrial building on County Road 4430 near Brundidge, Alabama, and


WHEREAS, Brundidge desires to make a Business Development Loan application for zero-interest funding for up to four (4) years from Alabama Electric Cooperative, Inc. (AEC) in the form of a $125,000 loan for the construction of the building, and


WHEREAS, Brundidge, in accordance with the AEC Business Development Loan Program, will provide the required match of $62,500 toward construction costs.  And the IDB has commitments for the remaining estimated costs.


WHEREAS, in the event the project or property is leased, rented, or occupied during the four year period, the Member Distributor shall be responsible for the payment of interest on the outstanding balance of the loan for the remainder of the four years.  Said interest paid by the Member Distributor shall be equal to the CFC one-year medium term note rate or such other rate employed by AEC for its short-term (one-year) investments.


THEREFORE, BE IT RESOLVED, that Brundidge hereby requests the approval of a $125,000 Business Development Loan for a term of up to 4 years with a zero-interest rate to fund this proposed speculative building, and


BE IT FURTHER RESOLVED, that Brundidge’s officers be, and each of them is authorized in the name and on behalf of Brundidge, to execute all such instruments and agreements, make all such payments and do all such other acts as, in the opinion of the officer or officers acting, may be necessary or appropriate to carry out the purposes and intent of the foregoing resolution.


I, _________, City Clerk of the City of Brundidge, hereby certify that the above is a true and correct copy of a resolution adopted at the meeting of the City Council of Brundidge, on December 5, 2006; at which a quorum was present and voted.


I further certify that none of said resolutions has been altered, modified or rescinded.


This the 5h day of December 2006.

SEAL






________________________________









City Clerk


